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In Amsterdam on March 21, during a speech before the Inter-American Development Bank board of
governors, Mexican Finance Minister Pedro Aspe said the new US debt initiative was an "important
conceptual" improvement, but that Mexico has little time to wait for ideas to be translated into
action. "For us, the solutions must be found quickly. It is evident that our people cannot, and
should not, wait any longer," he said. Next, Aspe asserted that debt-equity swaps do not constitute
a solution to the debt problem. After stating that this mechanism must be put "in its true and
limited place, the minister questioned the idea of subsidizing foreign investors and banks when
Mexico is simultaneously under pressure from creditor nations and banks to reduce subsidies that
benefit Mexico's poor. According to Aspe, debt-equity swaps can only be used for investments
that would not otherwise occur through fiscal incentives, or for use in the purchase of assets "that
the government wishes to sell." Meanwhile, in Washington, Foreign Minister Fernando Solana
Morales said that the sacrifices provoked by Latin America's heavy foreign debt burden "cannot,
should not, and will not be prolonged indefinitely." In a speech to an audience at the Organization
of American States (OAS), Solana said that since the magnitude of the problem extends beyond the
reach of conventional solutions, creative approaches are needed and must be applied immediately.
Next, Solana proposed launching an "international offensive" to support the Central American
peace process, and to facilitate economic aid to the region. Increasing interdependence, said Solana,
forces us to choose between sharing development, democracy and peace, or sharing hunger,
authoritarianism and violence...If we do not act, the course of events will affect us all." On March
22, unnamed official sources were cited by Notimex as saying that in recent talks with US officials,
Mexican government representatives underlined the urgency of implementing a substantial
reduction in the country's total foreign debt, and of the need for fresh financial resources. At no
time, however, said the officials, has Mexico communicated to creditors a desire for "emergency
credit," or a bridge loan. Meanwhile, reports from Washington indicated that within the next three
months the International Monetary Fund may approve a $4.5 billion financing package for Mexico.
Another $2 billion is expected from the World Bank. Mexican officials have said on several occasions
that financial requirements for this year are estimated at $7 billion. At present, Mexico is negotiating
a total debt reduction of approximately $42 billion within the next five years with commercial banks,
creditor governments and multilateral financial institutions. An official quoted by Notimex, said,
"Mexico has its political and economic limits, and cannot continue transferring to the exterior on an
annual basis the equivalent of 6 to 7% of its GDP." Mexican officials have reportedly told their US
counterparts that they need "much more" than the Brady Plan's estimated average debt reduction
for the 39 most indebted Third World nations. (Basic data from Notimex, 03/21/89, 03/22/89; Xinhua,
03/22/89)
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